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Item 7.01. Regulation FD Disclosure.

Item 7.01 Regulation FD Disclosure

On June 21, 2019, a preliminary award was issued in the previously-disclosed arbitration proceeding commenced by Phoenix Navigation Components, LLC
(“Phoenix™) against EMCORE Corporation (“EMCORE”) with the American Arbitration Association (“AAA”) in New York. Phoenix ultimately sought
$21.2 million in total damages, plus attorneys' fees and costs, in the AAA award.

However, in the preliminary award, the arbitrator found that (i) Phoenix's claim for breach of the covenant of good faith and fair dealing was denied; (ii)
Phoenix's claim for breach of the agreements entered with EMCORE for failure to provide funding for non-recurring engineering was denied; (iii) Phoenix's
claim for unjust enrichment was denied; (iv) Phoenix's claim for conversion was granted, but damages for that claim duplicate the damages on the breach of
contract and misappropriation of trade secret claims described below and no incremental damages were awarded based on the granting of this claim; (v)
EMCORE's request for a declaration that, as between EMCORE and Phoenix, EMCORE owns its proprietary IOC and transceiver was granted.

The arbitrator also found that (i) EMCORE breached certain license agreements entered into with Phoenix by failing to make royalty payments due and
failing to provide required accountings, (ii) Phoenix and its members are no longer subject to prior exclusivity restrictions; (iii) EMCORE's claim for breach
of the covenant of good faith and fair dealing was denied; and (iv) the proceedings for Phoenix's additional claims and EMCORE's counterclaim with respect
to ownership of a certain disputed patent shall be established by a future proceeding.

Further, out of the original 97 trade secret subpart claims by Phoenix, the arbitrator found that EMCORE had misappropriated a total of five trade secret
subparts (the “Deemed Trade Secrets”), and found that at least one Deemed Trade Secret is currently used in seven EMCORE products (the “EMCORE
Products”). The arbitrator found that as a result of the foregoing, royalties of 7.5% of the sale price are owed, to the extent not previously paid, on (i) sales
through July 16, 2018 on all fiber optic gyroscopes sold by EMCORE, and (ii) sales to date since July 16, 2018 of the EMCORE Products whether standalone
or incorporated into a larger product, in each case together with interest at the New York statutory rate of 9% simple interest. EMCORE is required to submit
an accounting to Phoenix, by July 21, 2019, of all FOG and IMU sales since January 1, 2008.

In addition, the arbitrator found that Phoenix was the prevailing party and was awarded attorneys' fees and costs in the amount of approximately $3.7 million,
which amount was reduced 10% from Phoenix’s attorneys’ fees request for the arbitration. Based on the foregoing findings, EMCORE estimates the current
cash impact of required payments to be approximately $4.4 million, which is expected to be paid in the quarter ending September 30, 2019. This amount
includes royalties on all applicable sales to date to the extent not previously paid of approximately $0.7 million, approximately $0.6 million of which was
previously accrued for in EMCORE’s previously filed financial statements.

The arbitrator further determined that EMCORE shall pay Phoenix a royalty of 7.5% of the sale price on (i) future customer payments for EMCORE Product
contracts previously entered into and (ii) customer payments for future sales of any product using any Deemed Trade Secret, in each case payable in a single
lump sum within one month of completion of the calendar quarter in which payment has been received from the customer, and shall concurrently submit to
Phoenix a written report that sets forth the calculation of the amount of the royalty payment in a form similar to previous royalty reports, provided that
following the first $1 million of royalty payments on the EMP-1 product only, inclusive of payments made to date, EMCORE will pay to Phoenix a royalty of
2.25% of the sale price (net of any warranty work, returns, rebates, discounts or credits). EMCORE is required to continue to make royalty payments in this
manner until such time as it has in good faith determined, and can so document, that it has completely ceased use of the Deemed Trade Secrets, and at such
time, EMCORE shall provide Phoenix written notice of same by certified letter, return receipt requested.
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