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Item 5.   Other Events 
 
     On June 22, 1998 the Company  issued  227,749  warrants to purchase  common 
stock of the Company to Thomas  Russell,  Chairman of the Board of  Directors of 
the Company  and 56,937  warrants  to  purchase  common  stock of the Company to 
Reuben  Richards,  President,  Chief  Executive  Officer  and a director  of the 
Company. The warrants are exercisable at a price of $11.375 and expire on May 1, 
2001.  These  warrants  were  granted in  exchange  for the  guarantee  by these 
executives of an $8 million credit facility  entered into by the Company on June 
22,  1998 with First  Union Bank.  The credit  facility  will be used to finance 
general corporate purposes, including, but not limited to, the construction of a 
facility  in  Albuquerque,  New  Mexico.  The term of the credit  facility is 18 
months and the  interest  rate is at LIBOR plus 0.75%.  The  Company  received a 
fairness  opinion  from its  investment  bank,  Hempstead  & Company,  that this 
transaction   was  fair  from  a  financial  point  of  view  to  the  Company's 
non-participating shareholders. 
 
Item 7.   Financial Statements and Exhibits 
 
       (a)     None. 
 
       (b)     None. 
 
       (c)     None. 
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